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E.O. 11652: ADS, DECLAS 6/25/75 
TAGS: EAID, EFIN, IA 

SUBJECT: PROPOSED BORROWING OF YEN 30,000,000,000 FROM 
THE BANK OF JAPAN 

1. ADB DOC. R27-75 DATED 21 MARCH 1975 ENTITLED 
QUOTE PROPOSED BORROWING OF YEN 30,000,000,000 
FROM THE BANK OF JAPAN UNQUOTE POUCHED 25 MARCH 
AND IS SCHEDULED FOR BOARD CONSIDERATION ON 

10 APRIL 1975. 

2. BANK MANAGEMENT IS PROPOSING BORROWING OF 
YEN 30 BILLION (CURRENTLY EQUIVALENT TO ABOUT 
US$101 MILLION) FROM BANK OF JAPAN. UNDER 
PROPOSAL, FUNDS WOULD BE DRAWNDOWN BY WITHDRAWALS 
OF NOT LESS THAN YEN 3 BILLION EACH WITHIN 

PERIOD OF TWO YEARS BEGINNING 1 MAY 1975. 

WITHDRAWALS WILL BE LIMITED TO MAXIMUM OF YEN 
15 BILLION DURING 1975-1976. WITH REMAINING 
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WILL TAKE PLACE DURING 1981-1984, PROVIDING 
AVERAGE LOAN LIFE OF 6-1/2 YEARS. 

3. INTEREST RATE FOR EACH WITHDRAWAL WOULD BE 
FIXED AT TIME OF WITHDRAWAL AND WOULD BE BASED 
ON THEN PREVAILING YIELD TO ORGINAL SUBSCRIBERS 

OF JAPANESE GOVERNMENT GUARANTEED BONDS. COMMIT- 
MENT FEE OF 1/4 OF 1 PERCENT PER ANNUM WILL BE 
APPLIED TO THAT PORTION OF YEN 15 BILLION WHICH 
IS UNUSED DURING EACH 12-MONTH PERIOD. 

4. BANK INTENDS TO WITHDRAW FULL AMOUNT OF LOAN 
WITHIN PRESCRIBED TIME IF SUCH INTEREST RATE DOES 
NOT EXCEED BANK'S OWN LENDING RATE FOR LOANS FROM 
ORDINARY RESOURCES. BOARD WOULD BE INFORMED AT 
TIME OF EACH WITHDRAWAL OF AMOUNT WITHDRAWN AND 
APPLICABLE INTEREST RATE. 

SULLIVAN 
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